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Our Economy
Have you ever wanted a special dessert or a new oulfit, but your parents told you
“no” because It wasn't something you needed? While clothing and food are considered
needs because we must have them to survive, there Is a difference between basic needs
and luxuries. People need food thal provides vitaming and minerals for energy.Desser}
is not a healthy food. People alsa need clothes for profection from sun, wind, rain, and
cold. Although it would be nice to have a closet full of clothes, It 1s nol necessary. Those
wouldbe considered wanfs, Just like a new video game or a pet would be. All of these
physical items that we can buy when we want or need them are called goods.
Something else a person might pay for to fulfill wants and needs are services.
Services are activities that someone performs for maney, such as washing

cars, bobgslﬂlng. flgHIng Flras. and ienchlng. A doclor performq aservice

that pecple want: delivering food and drinks to the table.

The people who create or sell goods and services are called producers.
Sometimes producers create goods from raw materide’. This s called manufacluring
Producers can even create items from manufactured goads. For axample, compulera
are bult from manufactured electronics and plastics. When a company usea
manufactured items to create a new preduct, this s called production. Most companies
today use foctories to produce their goods because iteme can be bulll faster.
Dby ks e wasicaiand gosde. K Rarrear plonks andhomedts
(services). and sells food he grew (goods).

Thos pwopluciukio oy For Bens godeond werwices o saled coneumci A
guess what? Those consumers are usually producers. tool Afler all. how did they gel

money to buy their goods and services? Our economy forms a cycle of productio

and consumption. Pecple produce to earn money to buy
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*Dad, pleasel It's 6o perfect, andibs everything L have ever wanted!”

as though he was thinking hard. “I'l tell you what. If you can save the money to pay for
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she had babysal last Fridayl She sald she'd done such a greal job, she hoped che could
come back agaln next Friday. Jennifer was so excited when she hung up the phone, she
Jjumped up and downl This wes the last bit of money that she needed! She could almost

Jennifer fallin love with the red bicycle the minute she sauwif.
She could imagine herself putting flowers in the basket that was
attached to the front. She looked af her dad with pleading eyes,

Her dad smiled. *Everything you've ever wanted, huh?- He put his hand on his chin,
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Ue have been working through these
paired texts and the kids love reading and
learning about things they weren't aware
of. The questions bring up great discussions
and sometimes even research opportunities
tool Great resourcel
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feel the wind blowing through her hair as she imagined herself on that red bicycle. She Jenni'Fer‘ w.’ 4."‘ Grade TeaCher

couldr't wait te tell her dadl He wos going to be o proud
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Have you ever wanted a speclal
dessert or a new outfit, but your parents
told you “ne" because it wasn't
semething you needed? Things like
Clothing and food are considered needs
because we mus! have them fo survive.
There is  difference between basic
needs and luxuries, though. People need
healthy food for energy. Dessert Is not g
healthy food, People also need clothes
for protection from sun, wind, rain, and
cold. Although it would be nice 1o have
a closet full of clothes, It is not necessary.
Those would be considered wants New
video games or a pet would also be
wants. All of these items that we can buy
when we wan! or need them are called
goods.

Services also help Ppeople get what
they want or need. Services are aclivities
that someone performs for money.
Examples of services are washing cars,
babysitting. fighting fires, and teaching.
A doctor performs a service that people
need. They help keep people healthy. A
wallress performs a service that people
want. They bring food and drinks to the
taole
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OUR ECONOMY

The people who create or sell goods
and services are called producers,
Somelimes producers creale goods from
1aw materlals’. This Is called
manulaciuring. Preducers can even
creale ltems from manufactured goods.
For example, computers are built from
manufactured electronics and plastics.
When a company uses manutactured
ilems lo create a new product, Ihis Is
called production. Faclorles help
companies produce products qulcker
than ever before. Somelimes producers
provide bolh services and goods. A
farmer plants and harvests (services),
and sells flood he grow (goods)

The people who pay lor goods and
services are called consumers, And guess
whal? Those consumers are usually
producers, tool Aller all, how did hey
gel money lo buy their goods and
services? Our economy forms a cycle of
production and consumption People

produce lo earn money lo buy olher
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REDBICYCLE

Jennifer fellin love with the red bicycle
the minute she saw i1, She could imagine
herself putting flowers in the baske! on
the front of the bike. She looked at her
dad, and sald, "Dad, please! It's so
perfect! It's all | ever wanted!”

Her dad smiled. "All you ever wanted,
huh#" He put his hand on his <hin. He
was thinking hard. “I'll tell you what. If
you can save the money to pay for halt
of this red bicycle, 'l pay lor 1he ofher
halt ™

Jennlter dicd some quick maily in her
head. “Bul Dadll That's aimast $100"

“Wall it sounds like you nead lo find a
Way 1o eam some moneyl” Jannifer's
dad winked af her

A3 s00n as she gol home, Jonniler

startod 1o make a plan, She bagan by
thinking of all the hings she could do lo
aam monay In har nelghborhood. She
made a list: walk dogs, wash cars, and
babysit. She mada fyers on her
compuler lo advertise all of the things.
she could do. Alter Jennifer printed the
fiyers. she handed them out o her
neighbors.

It wasn't long before she started
gelting customers. She even lined upa
babysitiing job for Friday nightl Affer only
one week of waork, she earned 3751 But
she slill needed more lo reach her goal.

As Jenniler sal planning, the phone
tang. It was the moiher of the litlle girl
she had babysat last Friday! She said
sho'd done such a great job, she hoped
she could come back again next Friday.
Janniler was so excited when she hung

up the phene, she Jumped up and
downl This was the las! bit of money thal
*he noaded! She could almost feel the
wind blowing through her hair as she
Imagined herself on that red bicycle. She
couldn't wait 1o fell her dad! He was
going 1o be so proud!
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cars, babysitting, fighting fires, and teaching. A doclor performe a service
As soon as she gol home, Jannifer slarled lo make a plan. She bagan by thinking

that people want: delivering food and drinks 1o the table. of all the hings she could do to earn money in her nelghborhood. She made a lish walk
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* on informationd
article about our
economy and a fiction
passage about earning
noney to buy a bicycle
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article about budgeting
noney and a sample

budget sheet fo show
INCoMme and expenses

* on informationd
article about supply and
demand and a fiction
passage dabout running d
lermonade stand
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Have you ever wanted a special dessert or anew outfi, but your parents fold you
“no* because if wasn't something you needed? Things like clothing andfood are
consideredneeds because we must have them fo survive. There s @ difference
betuween basic needs and luxuries, though. People needheatthy food for energy. Dessert
is not ahedlthy food. People dlso need clothes for protection frrom sun, wind, rain, and
cold. Althoughit would be nice fo have a closet full of clothes, it is nof necessary. Those

wouldb idered wanfs. New vids or apet would also be wants. All of these

items that we can buy when we want or need them are called goods.

Services also help people get what hey want or need. Services are activities that

someone performe for money. Examples of services are washing cars,

babysitting, fighting fires, and teaching. A doctor performs aservice that

people need. They help keep people healthy. A watress perfc
that people want. They bring food and drinks fo fhe table.

The people who create or sell goods andservices are
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both services and goods. A farmer plants andharvest:
grew (goods).
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RED BICYCLE

Jennifer fellin love with the red
bicycle the minute she saw it. She could
imagine herself putting flowers in the
basket that was attached to the front.
She looked at her dad with pleading
eyes, “Dad, please! It'sso perfect, and
it's everything | have ever wanted!”
Her dad smiled. “Everythingyou've
everwanted, huh?" He put his hand on

his chin, as though he was thinking hard.

“I'lltell you what. If you can save the
money topay for half of thisred bicycle,
I'll pay for the other half.”

“~ =ame quick mathin her

Supp|y cnd Demcnd

Many econorists (hose that study the economy) would agree that the economy

revolves around supply and demand. The concept affects every decision you make

h ds or services. Supply and demand has an effect onprices,

whenp
quantityof goods, andeven numbers of employees.
Supplyis the amount of an ifem fhat is available. There s an upfrront cost when a

goodis manufactured. Materials must be paid for, and people that make the goods

rrusst be patd for: lobor. A company can only afford tomoke so many goods untilthey
cellthem andmoke more money. Supplyie offen imitedbecause of Thiart cost.

Dermandis the amount of iteme that peaple want. Since supphy can bORN
especially when anew lem is released, somelimes demand is higher than supy
Demand canalso be high when there is aweather -related problem. If there was «
drought n Florida, or even the opposite- aflood, i could affect the oranges that are
grouwn there. This would create alow supply of oranges, and since over half of our
country's oranges come fromFlorida, there wouldbe a high demand.

What do you think happens when thereis alow supply and a high demand? The
price goes upl People will often paymore for something thatis harder to find. For

"

example, when anew smarp I

{in stores, they are very expensive
because the tech companies know that people want the newest and best phone, and
they can only produce somany at one fime.

Onthe other hand, when supply s highbut demand s low, the price will often drop

fotryto sel the items. If a toy company makes a news toythat chidren arent very

inferestedin, the foy will offen go on *clearance* fo help fhe company

make alittle of its costback.Lowdemand candlso affect how many

workers ast loy. If doesn't mak igh

money o pay employees, they have folet them go.

n ©jivey 2016

Within hours, she had neighbors
calling to ask her to come wash their
theircars and walk their dogs. She even
lined up @ babysittingjob for Friday night!
Affer only one week of work, she earned
$75! But she wasn't quite to the amount
she needed for her new bicycle.

As Jennifer sat brainstorming, the
phone rang. Itwas the mother of the
little i she had babysat last Friday! She
said she'd done such a great job, she

3 she could come back again next
. Jennifer was so excited when she
3Up the phone, she jumped up and
i Thiswas thelast bit of money that
needed! She could almost feel the

1d blowing through her hair as she
agined herself on that redbicycle. She
ouldn'twait to fell her dad! He was
Joing tobe so proud!
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NOTE COk

BUDGETS

People getjobs to eam money for
things they want and need. One of the
responsibilties of people that workls to
create abudget. Abudgetis a plan for
how money wil be spent and saved.
Planning ahead of fime for how needs
will be paid for helps people estimate
how much money they will have for
things they want.

Most jobs have a set wage' and
required hours of work. That helps people
know how much money they will getin a
month. It'simportant fo have ajob that
pays more than the cost of one’s
expenses’. How much money someone
makes is called income.

Tomake a budget, first write down all
your expenses. Then write how much
each expense costs. Examples of
expenses are food, clothing, shelter, and
electricity. Next, subtract all of your
expenses from your income. The amount
of money you have left could be spent
on things you want. It s also important to
save some of your leftoverincome. This
will help you buy somethingyou don't
have the money for at the time. It might

'wage: fixed regular payment
zexpenses: required things that must be bought

A

LEMONADE STAND

Brian and his brother, James,
complained to theirmother the entire
first week of Summer Break. They were
bored! By the second week, theirmother
was tired of the whining. She suggested
that they start alemonade stand and
make some money.

The brothersloved theideal They ran
fothe garage tosee what scraps of
wood they could use to build a stand.
Afteralot of hammering and sawing,
they had a stand for their table.

Brian started looking for lemons and
sugar. His mother noticed. She thought

iswould be a great time for alesson on

«making. She called both boys
inte ‘chen. There, she explained
thatirs to make money, they would
havetospe  ittle money fist. In order
tomake lemor.  tosell, the boys had
to buy theirsupplies. e agreed toloan
them her pitchers and spoons, but they
stil had tobuy the lemons, sugar, and
cups. The boys agreed. Theirmother
drove them to the grocery store after
they emptied out their piggy banks. They
spent $10 to buy theirsupplies. Then they
raced home fo get started.

A

They started by making two pitchers
of lemonade. They also made a sign that
advertised each cup for 50 cents. “We
have 100 cups!” Brian announced. “We
could make $501f we sold them alli” The
boys high-fived and agreed they could
doit. The end of their drivewaywas a
prime location in theirneighborhood: it
wasright on the comer. People passed
walking their dogs, fiding theirbikes, and
driving cars... and almost all of them
would stop for lemonade! Some children
even refumedhome and brought back
theirparentsfo buy fhem some
lemonade. Afferthe boys had made a
fotalof six pitchers, however, sales
began to siow. The sun was starfing o set
and most people had aready passed
by. Jomes suggested they lower the
price 025 cents. They only had 10 more
cupsleft! Just as the sun went down, they
sold thefrlast cup. They had made
$47.50, giving them a profit
of $37.50 “Imaginehow Y

many lemons we could
buy with that!” Brian
exclaimed.

©jivey 2016

even be for something
expensive lie a car, or fo
help pay for college.

People aren'tthe only
ones who keep a budget. Companies
also maintain a budget. They need to
know if they are eaming more money
than they are spending to run the
business. Thisis called profit. One
example of a company expense that an
individual wouldn't have is advertising.
Compani g, " *and money on

3 an,
advertisi ——Swer

He had o
alef o
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"PANY fo haye
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chober‘ Budgef

Jonathanhas ajob af aPizza Barn. He Is savingmoney fo buy a car. He dlso has
ofher expenses. Jonathan enjoys going out with his friends and doing extra-curricular

clubs af school. Those both cost money, too. He estimates how much money he will

ke and spendin October. As the month goes on, he records the actual amount that he
has spent.
INCOME ESTIMATE ACTUAL
working at Pizza Bann $300 +$325
Virthday woney +$100

$300 $429

REQUIRED EXPENSES

$193
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UY THE BUNDLE & SAVE!

The bundle includes 39 pairs of passages and
their corresponding questions — more than a
year at your fingertips!

GRADES U-6

[ ended up buying this bundle
because each of vour pairead
tex1s resources are so

ﬁ ' wonderfull T wanted them dlll
A Must Have ELA resourcel

thout!
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Amber S. 5t Grade Teacher
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